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Market Update



▸ The focus on inflation
remains very high, with the
Consumer Price Index
increasing 8.5% year-over-
year as of July 31, 2022.

▸ Due to the surge in
inflation, the Federal
Reserve has increased the
overnight federal funds
target rate four times in
2022 (March, May, June
and July).

▸ The Federal Reserve is
expecting to continue to
hike interest rates to
combat inflation.

▸ The U.S. labor market 
remains a tailwind as the 
economy added 2.7 million 
new jobs this year.

▸ Unemployment declined to 
at 3.5% in July while wage 

growth remains elevated.  
Nearly 2 job openings 
(10.7mm) for every 
unemployed person 
(5.7mm).

▸ Job gains have begun to 
moderate, and the level of 
new weekly jobless claims 
has increased noticeably. 
Fed is okay with softer job 
market to slow inflation. 

▸ The economy has

downshifted from its torrid

pace of 2021 as federal

stimulus programs ended

and rampant inflation cuts

into consumer spending

habits and corporate

profits.

▸ Economists' estimates for

the future GDP reflect

expectations for growth to

normalize in the future.

Inflation & The Fed Unemployment GDP

Issues of the Day 
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Consumer Inflation

Source: Bloomberg, as of July 2022.
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Treasury Yields Move Higher Across the Curve

Source: Bloomberg, as of August 26, 2022.

2Q2022

6/30/22

2Q2021

06/30/21

YoY

Change

3-month 1.63% 0.04% +1.59%

1-year 2.74% 0.07% +2.67%

2-year 2.95% 0.25% +2.70%

3-year 3.01% 0.46% +2.55%

5-year 3.04% 0.89% +2.15%

10-year 3.01% 1.47% +1.54%

30-year 3.18% 2.09% +1.09%
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Historical Rate Hikes 

Source: Bloomberg, as of 7/31/2022.
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Fixed-Income Sector Commentary — 2Q 2022

▸ U.S. Treasury securities posted negative returns for
more than two quarters. Yields continued to move
higher on surging inflation data and expectations for
aggressive Fed rate hikes over the course of 2022.

▸ The Federal Agency sector generated modest
incremental returns over Treasuries in Q2 but
continue to offer narrow yield spreads and limited
value.

▸ Supranational spreads are elevated for shorter
maturities but remained historically tight further out
the curve. Issuance has been relatively light year-to-
date which has helped keep downward pressure on
yield spreads.

▸ Investment grade Corporates appear to have priced
in a recession on the horizon, however, fundamentals
and ratings are expected to stabilize while also
carrying a low default rate. Yield spreads have been
driven wider to historically attractive levels as
uncertainties persist.

▸ Asset-Backed yield spreads widened after a volatile
start to the year. Some measures of collateral
performance are trending worse, but overall are in a
good position from a historical perspective and remain
within rating agency expectations.

▸ Mortgage-Backed Securities were hampered by
soaring mortgage rates and the looming reduction to
the Fed’s balance sheet. The sector will likely remain
under pressure for the foreseeable future as it faces a
myriad of headwinds.

▸ Taxable Municipals were one of the few investment
grade sectors that performed well during the quarter.
But while issuance has slowed despite appearing at
attractive levels, deals remain heavily oversubscribed,
pressuring spreads lower.

▸ Commercial Paper and CD spreads remain elevated
and attractive, particularly on maturities near nine
months which have heightened value and a steeper
curve.

For the Quarter Ended June 30, 2022

Market Update
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Fixed-Income Sector Outlook – 3Q 2022
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For the Quarter Ended June 30, 2022
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For the Quarter Ended June 30, 2022
Portfolio Snapshot

1. Yield excludes cash and cash equivalents. Sector allocation includes market values and accrued interests.
An average of each security’s credit rating was assigned a numeric value and adjusted for its relative weighting in the portfolio.

Consolidated Summary

Credit Quality - S&P

$178,186,063.17

$57,705,887.01

$0

$120,480,176.16

0.32 years

1.30%

2.37%

AAAm
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Portfolio Statistics
Total Market Value  

Securities Sub-Total  

Accrued Interest

Cash

Portfolio Effective Duration 

Yield At Cost

Yield At Market  

Portfolio Credit Quality

Sector Allocation

Commercial Paper | 31%

U.S. Treasury | 1%

Local Government
Investment Pool | 34%

Term Investment | 34%

AAAm | 68%

A-1+ | 10%

AA+ | 1%

AA | <1%

A-1 | 21%

55.7%

11.0%
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As of June 30, 2022DWSD Portfolio Summary - Fund 

Source:  DWSD June 30, 2022 Statement Balances
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Water Construction Sewer Construction Water I&E Sewer I&E

GovMIC Term Managed

Fund GovMIC Term Managed Total
Water Construction 30,096,749       28,080,000       19,561,672           77,738,421          
Sewer Construction 16,513,586       18,255,000       11,303,719           46,072,305          
Water I&E 2,631,685          9,775,000          19,329,582           31,736,267          
Sewer I&E 11,058,156       4,070,000          7,510,915              22,639,071          

60,300,176       60,180,000       57,705,887           178,186,063        
34% 34% 32% 100%


Water Const

		DWSD

		Portfolio Detail				Water Construction Fund Series 2020

		6/30/22

		InvestmentTypeDesc		InvestmentTypeClassDesc		SectorType		Description		Shares		AvgCost		OriginalCost		MarketPricePerShare		MarketValue		AccountNumber		ReportDate		Rate		SettlementDate		TradeDate		MaturityDate		InvestmentAmount		ValueAtMaturity		CUSIP		S&PRating		YtmAtCost		Issuer		PortfolioID

		GovMIC                             		Liquid		Local Government Investment Pool		GovMIC                             		34995762.39		1		34995762.39		1		34995762.39		203161              		07/01/2022

		MILAF TERM		Term		TERM		TERM - Michigan Term Series Sep 2022                                           										8175000		203161              		07/01/2022		0.66		2022-03-07		2022-03-04		2022-08-01		8175000		8196729.82

		MILAF TERM		Term		TERM		TERM - Michigan Term Series Sep 2023                                           										1950000		203161              		07/01/2022		0.76		2022-03-07		2022-03-04		2022-09-02		1950000		1957267.89

		MILAF TERM		Term		TERM		TERM - Michigan Term Series Sep 2022                                           										8165000		203161              		07/01/2022		0.83		2022-03-07		2022-03-04		2022-09-30		8165000		8203433.66

		MILAF TERM		Term		TERM		TERM - Michigan Term Series Sep 2023                                           										4900000		203161              		07/01/2022		1		2022-03-07		2022-03-07		2022-12-02		4900000		4936246.58

																		23190000

		MILAF Managed Account		Managed Account		Commercial Paper		SKANDINAV ENSKILDA BANK COMM PAPER						3288037.5				3,296,056.50		203161              		07/01/2022		0		2022-03-03		2022-03-02		2022-07-26		3300000				83050UGS1		A-1     		0.9033		SKANDINAVISKA ENSKILDA BANKEN AB        		57101823

		MILAF Managed Account		Managed Account		Commercial Paper		TORONTO DOMINION BANK COMM PAPER						3880175				3,887,523.90		203161              		07/01/2022		0		2022-03-03		2022-03-02		2022-09-02		3900000				89119BJ23		A-1+    		1.0051		TORONTO DOMINION BANK                   		57101823

		MILAF Managed Account		Managed Account		Commercial Paper		NATIXIS NY BRANCH COMM PAPER						2335947				2,336,642.60		203161              		07/01/2022		0		2022-03-07		2022-03-04		2022-09-30		2350000				63873KJW8		A-1     		1.0463		NATIXIS NY BRANCH                       		57101823

		MILAF Managed Account		Managed Account		Commercial Paper		OLD LINE FUNDING LLC COMM PAPER						3870083.75				3,859,018.80		203161              		07/01/2022		0		2022-03-03		2022-03-02		2022-11-21		3900000				67983ULM3		A-1+    		1.0581		OLD LINE FUNDING LLC                    		57101823

		MILAF Managed Account		Managed Account		Commercial Paper		BOFA SECURITIES INC COMM PAPER						3866985.42				3,859,560.90		203161              		07/01/2022		0		2022-03-03		2022-03-02		2022-11-23		3900000				06054PLP9		A-1     		1.1598		BOFA SECURITIES INC                     		57101823

		MILAF Managed Account		Managed Account		Commercial Paper		CREDIT SUISSE NEW YORK COMM PAPER						2330305.04				2,324,110.05		203161              		07/01/2022		0		2022-03-03		2022-03-02		2022-11-25		2350000				2254EBLR0		A-1     		1.1396		CREDIT SUISSE NEW YORK                  		57101823

																		19,562,912.75





Sewer Const

		DWSD

		Portfolio Detail				Sewer Construction

		6/30/22

		Shares		AvgCost		OriginalCost		MarketPricePerShare		MarketValue		AccountNumber		ReportDate		Rate		SettlementDate		TradeDate		MaturityDate		InvestmentAmount		ValueAtMaturity		CUSIP		S&PRating		YtmAtCost		Issuer		PortfolioID

		20510940.45		1		20510940.45		1		20510940.45		203193              		07/01/2022



										4985000		203193              		07/01/2022		0.66		2022-03-07		2022-03-04		2022-08-01		4985000		4998250.54

										1040000		203193              		07/01/2022		0.76		2022-03-07		2022-03-04		2022-09-02		1040000		1043876.21

										4980000		203193              		07/01/2022		0.83		2022-03-07		2022-03-04		2022-09-30		4980000		5003441.47

										3260000		203193              		07/01/2022		1		2022-03-07		2022-03-07		2022-12-02		3260000		3284115.07

																										14329683.29



						996375				998805		203193              		07/01/2022		0		2022-03-03		2022-03-02		2022-07-26		1000000				83050UGS1		A-1     		0.9033		SKANDINAVISKA ENSKILDA BANKEN AB        		57101824

						2457444.17				2462098.47		203193              		07/01/2022		0		2022-03-03		2022-03-02		2022-09-02		2470000				89119BJ23		A-1+    		1.0051		TORONTO DOMINION BANK                   		57101824

						1481089.8				1481530.84		203193              		07/01/2022		0		2022-03-07		2022-03-04		2022-09-30		1490000				63873KJW8		A-1     		1.0463		NATIXIS NY BRANCH                       		57101824

						2451053.04				2444045.24		203193              		07/01/2022		0		2022-03-03		2022-03-02		2022-11-21		2470000				67983ULM3		A-1+    		1.0581		OLD LINE FUNDING LLC                    		57101824

						2449090.76				2444388.57		203193              		07/01/2022		0		2022-03-03		2022-03-02		2022-11-23		2470000				06054PLP9		A-1     		1.1598		BOFA SECURITIES INC                     		57101824

						1477512.56				1473584.67		203193              		07/01/2022		0		2022-03-03		2022-03-02		2022-11-25		1490000				2254EBLR0		A-1     		1.1396		CREDIT SUISSE NEW YORK                  		57101824

						11312565.33





Water I&E

		DWSD

		Portfolio Detail						Water I&E Investment

		6/30/22

		InvestmentTypeDesc		InvestmentTypeClassDesc		SectorType		Description		CUSIP		Rate		SettlementDate		TradeDate		MaturityDate		InvestmentAmount		OriginalCost		MarketValue		S&PRating		YtmAtCost		Issuer		PortfolioID		AccountNumber		ReportDate		ValueAtMaturity		Shares		AvgCost		MarketPricePerShare

		MILAF Managed Account		Managed Account		Commercial Paper		LMA AMERICAS LLC COMM PAPER		53944RH50		0		2022-04-07		2022-04-06		2022-08-05		1375000		1369500		1372321.5		A-1     		1.2048		LMA AMERICAS LLC                        		57101826		203332              		07/01/2022

		MILAF Managed Account		Managed Account		Commercial Paper		CITIGROUP GLOBAL MARKETS COMM PAPER		17327BJ63		0		2022-04-07		2022-04-06		2022-09-06		1375000		1367452.78		1369588		A-1     		1.3072		CITIGROUP GLOBAL MARKETS                		57101826		203332              		07/01/2022

		MILAF Managed Account		Managed Account		Commercial Paper		MUFG BANK LTD/NY COMM PAPER		62479MJW4		0		2022-04-07		2022-04-06		2022-09-30		1375000		1365252.78		1367283.5		A-1     		1.4604		MUFG BANK LTD/NY                        		57101826		203332              		07/01/2022

		MILAF Managed Account		Managed Account		Commercial Paper		JP MORGAN SECURITIES LLC COMM PAPER		46640QL17		0		2022-04-07		2022-04-06		2022-11-01		2275000		2254231.78		2255555.58		A-1     		1.5946		JP MORGAN SECURITIES LLC                		57101826		203332              		07/01/2022

		MILAF Managed Account		Managed Account		Commercial Paper		BARCLAYS CAPITAL INC COMM PAPER		06743VM15		0		2022-04-06		2022-04-05		2022-12-01		1375000		1356834.34		1360411.25		A-1     		2.0166		BARCLAYS CAPITAL INC                    		57101826		203332              		07/01/2022

		MILAF Managed Account		Managed Account		Commercial Paper		NATIXIS NY BRANCH COMM PAPER		63873KM12		0		2022-04-06		2022-04-05		2022-12-01		1375000		1359390.31		1358931.75		A-1     		1.7296		NATIXIS NY BRANCH                       		57101826		203332              		07/01/2022

		MILAF Managed Account		Managed Account		Commercial Paper		OLD LINE FUNDING LLC COMM PAPER		67983UMW0		0		2022-04-07		2022-04-06		2022-12-30		2275000		2242941.46		2241591.63		A-1+    		1.9272		OLD LINE FUNDING LLC                    		57101826		203332              		07/01/2022

		MILAF Managed Account		Managed Account		Commercial Paper		TORONTO DOMINION BANK COMM PAPER		89119BMW3		0		2022-04-07		2022-04-06		2022-12-30		1870000		1844619.43		1843803.17		A-1+    		1.8552		TORONTO DOMINION BANK                   		57101826		203332              		07/01/2022

		MILAF Managed Account		Managed Account		Commercial Paper		CREDIT SUISSE NEW YORK COMM PAPER		2254EBMW8		0		2022-04-06		2022-04-05		2022-12-30		1375000		1355039.58		1354645.88		A-1     		1.9787		CREDIT SUISSE NEW YORK                  		57101826		203332              		07/01/2022

		MILAF Managed Account		Managed Account		U.S. Treasury		US TREASURY NOTES		9128283U2		2.375		2022-04-06		2022-04-05		2023-01-31		2060000		2072150.78		2056781.25		AA+     		1.6469		UNITED STATES TREASURY                  		57101826		203332              		07/01/2022

																								16580913.51



		MILAF TERM		Term		TERM		TERM - Michigan Term Series Sep 2022                                           				0.91		2022-04-07		2022-04-06		2022-08-03		2620000				2620000										203332              		07/01/2022		2627707.82

		MILAF TERM		Term		TERM		TERM - Michigan Term Series Sep 2023                                           				1.67		2022-06-21		2022-06-21		2022-08-22		1725000				1725000										203332              		07/01/2022		1729893.33

		MILAF TERM		Term		TERM		TERM - Michigan Term Series Sep 2022                                           				1.14		2022-04-07		2022-04-06		2022-09-02		1245000				1245000										203332              		07/01/2022		1250754.97

		MILAF TERM		Term		TERM		TERM - Michigan Term Series Sep 2023                                           				1.16		2022-04-07		2022-04-06		2022-10-03		1310000				1310000										203332              		07/01/2022		1317452.28

		MILAF TERM		Term		TERM		TERM - Michigan Term Series Sep 2023                                           				1.21		2022-04-07		2022-04-06		2022-11-02		410000				410000										203332              		07/01/2022		412840.68

		MILAF TERM		Term		TERM		TERM - Michigan Term Series Sep 2023                                           				1.36		2022-04-07		2022-04-06		2022-12-02		1245000				1245000										203332              		07/01/2022		1256086.98

																								8555000



		GovMIC                             		Liquid		Local Government Investment Pool		GovMIC                             														3853844.68		3853844.68										203332              		07/01/2022				3853844.68		1		1





Sewer I&E

		DWSD

		Portfolio Detail				Sewer I & E

		6/30/22

		InvestmentTypeDesc		InvestmentTypeClassDesc		SectorType		Description		Shares		AvgCost		OriginalCost		MarketPricePerShare		MarketValue		AccountNumber		ReportDate		CUSIP		Rate		SettlementDate		TradeDate		MaturityDate		InvestmentAmount		S&PRating		YtmAtCost		Issuer		PortfolioID		ValueAtMaturity

		GovMIC                             		Liquid		Local Government Investment Pool		GovMIC                             		11554032.35		1		11554032.35		1		11554032.35		203333              		07/01/2022



		MILAF Managed Account		Managed Account		Commercial Paper		LMA AMERICAS LLC COMM PAPER						597600				598831.2		203333              		07/01/2022		53944RH50		0		2022-04-07		2022-04-06		2022-08-05		600000		A-1     		1.2048		LMA AMERICAS LLC                        		57101825

		MILAF Managed Account		Managed Account		Commercial Paper		CITIGROUP GLOBAL MARKETS COMM PAPER						596706.67				597638.4		203333              		07/01/2022		17327BJ63		0		2022-04-07		2022-04-06		2022-09-06		600000		A-1     		1.3072		CITIGROUP GLOBAL MARKETS                		57101825

		MILAF Managed Account		Managed Account		Commercial Paper		MUFG BANK LTD/NY COMM PAPER						595746.67				596632.8		203333              		07/01/2022		62479MJW4		0		2022-04-07		2022-04-06		2022-09-30		600000		A-1     		1.4604		MUFG BANK LTD/NY                        		57101825

		MILAF Managed Account		Managed Account		Commercial Paper		JP MORGAN SECURITIES LLC COMM PAPER						966099.33				966666.68		203333              		07/01/2022		46640QL17		0		2022-04-07		2022-04-06		2022-11-01		975000		A-1     		1.5946		JP MORGAN SECURITIES LLC                		57101825

		MILAF Managed Account		Managed Account		Commercial Paper		BARCLAYS CAPITAL INC COMM PAPER						592073.17				593634		203333              		07/01/2022		06743VM15		0		2022-04-06		2022-04-05		2022-12-01		600000		A-1     		2.0166		BARCLAYS CAPITAL INC                    		57101825

		MILAF Managed Account		Managed Account		Commercial Paper		NATIXIS NY BRANCH COMM PAPER						593188.5				592988.4		203333              		07/01/2022		63873KM12		0		2022-04-06		2022-04-05		2022-12-01		600000		A-1     		1.7296		NATIXIS NY BRANCH                       		57101825

		MILAF Managed Account		Managed Account		Commercial Paper		OLD LINE FUNDING LLC COMM PAPER						961260.63				960682.13		203333              		07/01/2022		67983UMW0		0		2022-04-07		2022-04-06		2022-12-30		975000		A-1+    		1.9272		OLD LINE FUNDING LLC                    		57101825

		MILAF Managed Account		Managed Account		Commercial Paper		TORONTO DOMINION BANK COMM PAPER						813802.69				813442.58		203333              		07/01/2022		89119BMW3		0		2022-04-07		2022-04-06		2022-12-30		825000		A-1+    		1.8552		TORONTO DOMINION BANK                   		57101825

		MILAF Managed Account		Managed Account		Commercial Paper		CREDIT SUISSE NEW YORK COMM PAPER						591290				591118.2		203333              		07/01/2022		2254EBMW8		0		2022-04-06		2022-04-05		2022-12-30		600000		A-1     		1.9787		CREDIT SUISSE NEW YORK                  		57101825

																		6311634.39



		MILAF TERM		Term		TERM		TERM - Michigan Term Series Sep 2022                                           										1100000		203333              		07/01/2022				0.91		2022-04-07		2022-04-06		2022-08-03		1100000										1103236.11

		MILAF TERM		Term		TERM		TERM - Michigan Term Series Sep 2023                                           										725000		203333              		07/01/2022				1.67		2022-06-21		2022-06-21		2022-08-22		725000										727056.62

		MILAF TERM		Term		TERM		TERM - Michigan Term Series Sep 2022                                           										400000		203333              		07/01/2022				1.14		2022-04-07		2022-04-06		2022-09-02		400000										401848.99

		MILAF TERM		Term		TERM		TERM - Michigan Term Series Sep 2023                                           										1350000		203333              		07/01/2022				1.16		2022-04-07		2022-04-06		2022-10-03		1350000										1357679.84

														17861800.01				3575000																9950000





Sheet1

		DWSD

		Portfolio Summary

		30-Jun-22

		Fund		GovMIC		Term		Managed		Total

		Water Construction		30,096,749		28,080,000		19,561,672		77,738,421

		Sewer Construction		16,513,586		18,255,000		11,303,719		46,072,305

		Water I&E		2,631,685		9,775,000		19,329,582		31,736,267

		Sewer I&E		11,058,156		4,070,000		7,510,915		22,639,071

				60,300,176		60,180,000		57,705,887		178,186,063

				34%		34%		32%		100%





GovMIC	Water Construction	Sewer Construction	Water I	&	E	Sewer I	&	E	30096748.710000001	16513585.73	2631685.4500000002	11058156.27	Term	Water Construction	Sewer Construction	Water I	&	E	Sewer I	&	E	28080000	18255000	9775000	4070000	Managed	Water Construction	Sewer Construction	Water I	&	E	Sewer I	&	E	19561671.899999999	11303719.01	19329581.5	7510914	.5999999996	
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As of August 30, 2022Illustrative Current Rates

GovMIC rate sheet as of August 30, 2022 for illustrative purposes only.
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Important Disclosures

This material is for general information purposes only and is not intended to provide specific advice or a specific recommendation, as it was prepared without regard to

any specific objectives or financial circumstances.

Investment advisory services are provided by PFM Asset Management LLC ("PFMAM"), an investment adviser registered with the U.S. Securities and Exchange

Commission and a subsidiary of U.S. Bancorp Asset Management, Inc. ("USBAM"). USBAM is a subsidiary of U.S. Bank National Association ("U.S. Bank").  U.S. Bank

is a separate entity and subsidiary of U.S. Bancorp.  U.S. Bank is not responsible for and does not guarantee the products, services or performance of PFMAM.  The

information contained is not an offer to purchase or sell any securities. Additional applicable regulatory information is available upon request.

PFMAM professionals have exercised reasonable professional care in the preparation of this performance report. Information in this report is obtained from sources

external to PFMAM and is generally believed to be reliable and available to the public; however, we cannot guarantee its accuracy, completeness or suitability. We rely

on the client's custodian for security holdings and market values. Transaction dates reported by the custodian may differ from money manager statements. While efforts

are made to ensure the data contained herein is accurate and complete, we disclaim all responsibility for any errors that may occur. References to particular issuers are

for illustrative purposes only and are not intended to be recommendations or advice regarding such issuers. Fixed income manager and index characteristics are

gathered from external sources. When average credit quality is not available, it is estimated by taking the market value weights of individual credit tiers on the portion of

the strategy rated by a NRSRO.

It is not possible to invest directly in an index. The index returns shown throughout this material do not represent the results of actual trading of investor assets.

Third-party providers maintain the indices shown and calculate the index levels and performance shown or discussed. Index returns do not reflect payment of any sales

charges or fees an investor would pay to purchase the securities they represent. The imposition of these fees and charges would cause investment performance to be

lower than the performance shown.

The views expressed within this material constitute the perspective and judgment of PFMAM at the time of distribution and are subject to change. Any forecast,

projection, or prediction of the market, the economy, economic trends, and equity or fixed-income markets are based upon certain assumptions and current opinion as

of the date of issue and are also subject to change. Some, but not all assumptions are noted in the report. Assumptions may or may not be proven correct as actual

events occur, and results may depend on events outside of your or our control. Changes in assumptions may have a material effect on results. Opinions and data

presented are not necessarily indicative of future events or expected performance.

For more information regarding PFMAM's services or entities, please visit www.pfmam.com.

© 2022 PFM Asset Management LLC. Further distribution is not permitted without prior written consent.
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Important Disclosures

This information is for institutional investor use only, not for further distribution to retail investors, and does not represent an offer to sell or a solicitation of an offer to buy

or sell any fund or other security. Investors should consider the Trust's investment objectives, risks, charges and expenses before investing in the Trust. This and other

information about the Trust is available in the Trust's current Information Statement, which should be read carefully before investing. A copy of the Trust's Information

Statement may be obtained by calling 1-800-731-6870 for the IIIT Class and 1-800-731-6830 for the IPDLAF+ Class and is available on the Trust's website at

www.iiit.us and www.ipdlaf.org. While both the IIIT and IPDLAF+ Classes of the Illinois Portfolio seek to maintain a stable net asset value of $1.00 per share at its stated

maturity, it is possible to lose money investing in the Trust. An investment in the Trust is not insured or guaranteed by the Federal Deposit Insurance Corporation or any

other government agency. Shares of the Trust are distributed by PFM Fund Distributors, Inc., member Financial Industry Regulatory Authority (FINRA) (www.finra.org)

and Securities Investor Protection Corporation (SIPC) (www.sipc.org). PFM Fund Distributors, Inc. is an affiliate of PFM Asset Management LLC.

Market values that include accrued interest are derived from closing bid prices as of the last business day of the month as supplied by Refinitiv, Bloomberg, or

Telerate. Where prices are not available from generally recognized sources, the securities are priced using a yield-based matrix system to arrive at an estimated

market value.

In accordance with generally accepted accounting principles, information is presented on a trade date basis; forward settling purchases are included in the monthly

balances, and forward settling sales are excluded.

Performance is presented in accordance with the CFA Institute's Global Investment Performance Standards (GIPS). Unless otherwise noted, performance is shown

gross of fees. Quarterly returns are presented on an unannualized basis. Returns for periods greater than one year are presented on an annualized basis. Past

performance is not indicative of future returns.

Bank of America/Merrill Lynch Indices provided by Bloomberg Financial Markets.

Money market fund/cash balances are included in performance and duration computations.

Standard & Poor's is the source of the credit ratings. Distribution of credit rating is exclusive of money market fund/LGIP holdings.

Callable securities in the portfolio are included in the maturity distribution analysis to their stated maturity date, although, they may be called prior to maturity.

MBS maturities are represented by expected average life.
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Glossary

Accrued Interest: Interest that is due on a bond or other fixed income security since the last interest payment was made.

Agencies: Federal agency securities and/or Government-sponsored enterprises.

Amortized Cost: The original cost of the principal of the security is adjusted for the amount of the periodic reduction of any discount or premium from the purchase

date until the date of the report. Discount or premium with respect to short-term securities (those with less than one year to maturity at time of issuance) is amortized

on a straight line basis. Such discount or premium with respect to longer-term securities is amortized using the constant yield basis.

Asset-Backed Security: A financial instrument collateralized by an underlying pool of assets – usually ones that generate a cash flow from debt, such as loans,

leases, credit card balances, and receivables.

Bankers’ Acceptance: A draft or bill or exchange accepted by a bank or trust company. The accepting institution guarantees payment of the bill as well as the insurer.

Commercial Paper: An unsecured obligation issued by a corporation or bank to finance its short-term credit needs, such as accounts receivable and inventory.

Contribution to Total Return: The weight of each individual security multiplied by its return, then summed for each sector to determine how much each sector added

or subtracted from the overall portfolio performance.

Effective Duration: A measure of the sensitivity of a security’s price to a change in interest rates, stated in years.

Effective Yield: The total yield an investor receives in relation to the nominal yield or coupon of a bond. Effective yield takes into account the power of compounding

on investment returns, while nominal yield does not.

FDIC: Federal Deposit Insurance Corporation. A federal agency that insures bank deposits to a specified amount.

Interest Rate: Interest per year divided by principal amount and expressed as a percentage.

Market Value: The value that would be received or paid for an investment in an orderly transaction between market participants at the measurement date.

Maturity: The date upon which the principal or stated value of an investment becomes due and payable.

Negotiable Certificates of Deposit: A CD with a very large denomination, usually $1 million or more, that can be traded in secondary markets.

Par Value: The nominal dollar face amount of a security.

Pass-through Security: A security representing pooled debt obligations that passes income from debtors to its shareholders. The most common type is the

mortgage-backed security.
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Glossary

Repurchase Agreements: A holder of securities sells these securities to an investor with an agreement to repurchase them at a fixed price on a fixed date.

Settle Date: The date on which the transaction is settled and monies/securities are exchanged. If the settle date of the transaction (i.e., coupon payments and

maturity proceeds) occurs on a non-business day, the funds are exchanged on the next business day.

Supranational: A multinational union or association in which member countries cede authority and sovereignty on at least some internal matters to the group, whose

decisions are binding on its members.

Trade Date: The date on which the transaction occurred; however, the final consummation of the security transaction and payment has not yet taken place.

Unsettled Trade: A trade which has been executed; however, the final consummation of the security transaction and payment has not yet taken place.

U.S. Treasury: The department of the U.S. government that issues Treasury securities.

Yield: The rate of return based on the current market value, the annual interest receipts, maturity value, and the time period remaining until maturity, stated as a

percentage on an annualized basis.

YTM at Cost: The yield to maturity at cost is the expected rate of return based on the original cost, the annual interest receipts, maturity value, and the time period

from purchase date to maturity, stated as a percentage on an annualized basis.

YTM at Market: The yield to maturity at market is the rate of return based on the current market value, the annual interest receipts, maturity value, and the time

period remaining until maturity, stated as a percentage on an annualized basis.
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