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M5. DANIELS: M nane is Monica Daniels.
I"mthe finance asset manager. W are here today to
hold a public hearing for the Water Main Repl acenent
Fi scal Year 2020 Drinking Water Fund.

The purpose of this hearing is to nake
public notification to the public about this project
that DWBD t hrough GLWA is seeking a $57.3 mllion | oan
for the project.

Ri ght now on the screen, you have the
actual public hearing notice that was published in
several publications. 1'mgoing to review those.

This was in the newspapers Wdnesday,
February 27th, in the Detroit Legal News, Detroit
News, Detroit Free Press, and the M chigan Chronicle.

It was al so posted on our website. There
were al so emails that went out through our public
affairs departnent. The emails went to 11,701
subscribers of the City of Detroit Gov delivery
account. This includes custoners and stakehol ders
that DWSD has added to its distribution |ist.

It was posted on Facebook. In your packet,
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I"mjust giving you a screenshot of the Facebook page.

We al so were required to nmail out
notifications. Wen we nailed out these
notifications, we're letting other entities know about
the project to see if they have any questions or
concerns. Sonme of the main people that we sent it to
were the Departnent of Homel and Security, the mayor's
office, U S. Coast Guard, U S. Arny Corps of
Engi neers, Wayne County Heal th Departnent, Wayne
County Executive, Wayne County DPS, MDEQ Pol | ution
Prevention Section, MONR Wl dlife Division, Mchigan
Nat ural Features |nventory.

| amgoing to pause for a mnute. | am
reading all of these off because this is going into
our transcript.

"Il continue with the list. The MDEQ
Geol ogy and Land Managenent Division, U S. Fish &
Wldlife Service, Bay MIIls Indian Cormunity, G and
Traverse Band of OQttawa & Chi ppewa | ndians, the
Hannahvi | | e Potawat om | ndi an Community, the Keweenaw
Bay I ndian Conmunity, Lac Vieux Desert Band of Lake
Superior Chippewa Indians, the Little River Band of
Otawa Indians, Little Travis Bay Band of Otawa, the
Mat ch- E- Be- Nash- She- Wsh Band of Pottawatom | ndians,

Not t awaseppi Band of Huron Potawatom , Pokagon Band of
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Pot awat om , THPO Sagi naw Chi ppewa | ndi an Tri be of

M chi gan, The Sault Ste. Marie Tribe of Chippewa. The
State Historical and Preservation O fice, that office
only received specific information.

I"mgoing to go back to discuss some of the
advant ages for DWBD regardi ng these | oans. DWSD has
recei ved a di sadvantaged community determ nati on based
on the debt service on the upcom ng |oan to be charged
to the city's custoners. DWSD s di sadvant aged st at us
allows for a 30-year termoption instead of a 20-year
So nost other applicants of this type of a | oan
receive a 20-year term but DWSD, because we have a
di sadvant aged status, we are allowed a 30-year. DWSD
Is going to accept the 30-year option. The plan that
was submtted before you did outline a 20-year, but we
wi |l take a 30-year because it will be better for us
and our custoners.

There is a possible principal forgiveness
subsidy or other subsidy that has not been defi ned
because, again, we are in the application process and
the application is not conplete yet.

Il will reviewthat in the next step to tel
you what is next for us to conplete this application.
Previ ous applications that we had, |ast year DWSD

applied for $15.9 nmllion at a 2.5 percent interest
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rate with |loan forgiveness offered to us at

$4.7 million. I'msaying it's offered because we have
not yet received that because we have not yet used

t hat noney.

Three projects near conpletion funded by
the board total $24.4 million of which $4 mllion was
forgiven. Those three projects, | was just rem nded
that they were on our CIP

W have a total of four projects. [|'m not
going to provide all the descriptions because, again,
those are in the project plan.

WE- 710, the largest inprovenent, is at
various | ocations throughout the Gty of Detroit. It
I's approximately 31,600 Iinear feet of iron pipes that
will be replaced throughout the City of Detroit. W
do provide a mapping of the location. |'mgiving you
the streets.

So in the location, you will see, for
exanpl e, School craft from Asbury Park to G eenfield,
2,900 linear feet. Again, this information is in the
project plan and I will not reviewit in total.

The second project is Ws-711, water system
i nprovenent to various streets throughout the city of
Detroit. W are replacing 6-inch to 16-inch

approximately 28,600 linear feet. Again, | am
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providing a map of the street |ocations. Again, this
information is in the project plan.

The other two projects are work conpl et ed
by AECOM G eat Lakes. AECOMis our capital
I nprovenent program nmanagenent organi zation. W refer
toit as APMO, CGI-P-MQO They assessed the areas.
They did assessnents and evaluations. It was in the
ni ne nei ghbors, Riverdale, Mnock, MIler, Rosedale,
Br ewst er - Dougl ass, Virgi nia Park, Brewster Hones,
Piety HIl, and Center Comons.

On the map that is here and also in the
project plan, the pink area is the area of the
assessnment and the water main repl acenent.

This next slide, again, is just a repeat of
the public notification that | have already announced.

Next steps. Again, this is an application
process. This typically takes about six nonths for us
to apply for the loan. [|I'mjust show ng you here the
tinmeline of the next steps.

Today we're having our public hearing.

This public hearing ends the 30 days of public notice
that was required. W first published it on

February the 27th, so we are within our 30 days. |
did give a date of April the 12th to incorporate the

public hearing nmaterials and the field notes received,

OBrien & Bails Court Reporting and Video
(800) 878-8750 - M chigan Firm No. 8029




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

approval s of certification and then submt the fina
to the GLWA

VWhat | did not realize is that the ful
board will be on the 17th. That was ny
m sunder standi ng that this hearing today could serve
as approval .

| amrequesting that this be submtted to

the full board on April 17th with their approval. |If
that is approved, then we will then forward it to
GLWA.

GLWA has a docunent that needs to be signed
by their CEQ, which is called a Project Plan Subm ttal
form That Project Plan Submittal formw !l then be
added to their presentation. Their board neeting is
April the 24th, 2019.

Then as | ong as we have board approval from
GWA, we will obtain the G.WA board approval
certification. Al of these certifications, the
transcript fromtoday's neeting and our April 17th
neeting, along with correspondence, wll be
i ncorporated into our final project plan. W plan to
have that package ready to submt to MDEQ by April the
29th. That neans that if we overnight it, that MDEQ
will receive it April 30th and the deadline to submt

it 1s May the 1st.
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That is all the comments that | have. W
do need to open it up for public comment.

MR CHAIRVAN. At this tine | would like to
call for public participation. Please note you have
t hree m nutes.

Wul d anyone like to come to the podiunf

How are you doing, sir?

MR. RUSSELL: |I'mwell. How are you?

MR. CHAIRVAN. Great. Please state your
nane and your address, please.

THE WTNESS: MW nane is Russell and | live
in Northeast Detroit, District 3, on 1969 Hel en Street
for 32 years.

Greetings to all. | probably have the sane
question that nost fol ks in nost nei ghborhoods have,
when are you coming to nmy nei ghborhood? 1 was hoping
that the project was a little larger than 11.4 mles,
but finances are finances and | understand you have to
do what you can do. You get your period of tine.

If there is a larger plan that projects out
and that can be put, you know, in an accessible way on
the website, it would hel pful for folks to know.

Most of ny nei ghborhood was built in the
1920s, so nost of the houses have lead lines. So that

woul d be an issue that, you know, people are unaware

OBrien & Bails Court Reporting and Video
(800) 878-8750 - M chigan Firm No. 8029




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

of and would |ike to know what the plans are. Nobody
expects magic. |If you do everything you wanted to do,
we woul dn't be having the problenms we have.

Just as an FYl, 1'd like to know when you
change the service lines, does it do any disruption to
the surface of the lots? |If you' re getting ready to
i nvest in |landscaping, for instance, should you defer
that project until the service lines are changed?
That's just an open questi on.

Thank you very nuch

MR. CHAI RVAN. Thank you.

I's there one el se?

H . How are you today?

M5. GARRETT: Cindy Garrett.

I was | ooking at your notices a couple of
days ago. | think at first at 1:00 you're talking
about selling bonds. | couldn't quite get that. Then
at 2:00 you're going to present what you're proposing
to sell the bonds for. It seens |like it should be
first we discuss what the water line is going to do
and then naybe what it would -- how we want to finance
it.

| hate to see the rates go up. It sounds
like that's what we're doing. Mybe it's a

conbi nati on
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Also, the thing | want to nention that I
nmentioned to the city council, | thought it was a
shanme to just go to the water stop instead of all the
way into home if you're going to try and elimnate the
|l ead, but I"'mnot -- | would |like also, if you could,
I would Iike to get the reports on anything you are
doi ng about | ead and what kind of testing. | think
GLWA has sone kind of workgroup on it.

So I"'mgoing to a conference. |'m supposed
to give alittle presentation on it. Any information
you can share with ne, |'d appreciate it.

Anyway, | did ny own years ago. W broke
the water |ine when | was going around the side of ny
building trying to tuck point and insulate it
underground. | wanted to get rid of the lead, so |
t hought, well, we'll go all the way to the street.
That's a big, big deal and a | ot of problens.

But I will say this, once you dig up the
stop, you know, you really -- if you could, go ahead
and tunnel into the house and bring in a water |ine.
If you can't get plunbers to hook it right up, maybe
there is sone kind of flexible line if you canme close
to where the other water |ine was al ready hooked into
it and just put a tenporary line that's flexible, if

it's hard to fit, until they can, you know, get a
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pl unber out there to finish it. OQherwise, if soneone
wants to get rid of that |ast piece of |ead, they

have got to dig up the water stop, and they m ght
damage it.

You shoul d al so, by the way, replace the
wat er stop itself because the valves go bad. Years
and years ago, | had themturn ny water off because I
didn't want it to freeze. Then it froze under the
fl oor because the water valve on the water stop was
| eaking. It really wasn't off.

We have had danage to the building fromthe
wat er stop next door that was never capped. Because
when they tore that down, the line, in the old days,
evidently they didn't do nuch with the water stops
except turn themoff. They keep | eaking and they're
damaged.

MR. CHAI RVAN. Thank you very mnuch
Appreciate it. Thank you.

MR. BROMWN: M. Chair, we'll get one of our
custoner relations teamget to her as nuch literature
and docunentation on that program as we have
avai | abl e.

MR. CHAI RVAN:  Just before we nove on, is
there anyone else that would |ike to cone forward?

MR, BROAN:. M. Chair, can | suggest a
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couple of points? | think it's of interest to
everyone in Detroit as to how we pick the areas of the
city that we are working in.

Certainly, I think the first thing that you
noticed is that there is nothing in the downtown area
that is on that chart. [It's all in neighborhoods in
the city of Detroit for the nost part. There are
exceptions, but nostly in nei ghborhoods.

Secondly, the engineering teamtakes two
maj or factors into consideration, the probability of
failure of a particular pipe in which they take a | ook
at the age of the pipe, the material that it's made
out of, the soil that it is in, the nunber of breaks
that we have had on that particular line, the nunber
of fractures that the pipe nmay have. So that's the
i keli hood or probability of a pipe failing. W put a
canmera into these sewer systens and coll ect that data.

Secondly, we take a | ook at the consequence
of failure. oviously, if it fails near Henry Ford
Hospital, it takes the hospital out. There is a nore
severe consequence than if it were to fail in an area
of the city that isn't very densely popul ated. So we
take all of those factors into consideration when
we're building a five-year capital inprovenent plan

and determ ne what areas we'll go in.
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Cbvi ously, you've heard ne say this before,
if we can elimnate the energency work, which is
tremendously expensive, by replacing the pipes that
are nost likely to fail, we're getting a bigger bang
for the buck. So our goal, and it's a goal that we
shoot for, is to replace 2 percent of the systema
year for 50 years and we have a new system

Well, for the next five years, if we were
able to do 2 percent, we would do 10 percent of the
system |If we're doing 10 percent of the pipes that
are nost likely to fail, we're being efficient with
our custoners' pockets.

| know that everyone would like us to be in
their nei ghborhood first, but we are collecting this
data, analyzing it, trying to predict where breaks
wi || happen so that we can elimnate the energency
wor k and get the biggest bang for our buck.

MR. CHAI RVAN:  Thank you.

Any ot her questions? W have soneone.

PEGGY DANKERT: Peggy Dankert from 7669
West Par kway.

The hearing announcenent for today says
that there was a conmm ssion on the project plan
avai |l able on the first floor. | made the rounds down

there and nobody seens to know what's up with that.
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Is there a paper copy of the plan for inspection?

MS. DANI ELS: Excuse ne. Yes, we do have
copies. Once this is over, | will grab the copies and
have them avail abl e.

MR. CHAI RVAN:  Ckay.

M5. BUTLER: Good afternoon. M/ nane is
Brenda Butler. I'mfromDistrict 4

My question is, where is the | oan com ng
fron? It's not in our information.

MR CHAIRVAN. I'msorry. | didn't quite
hear what you were requesting.

M5. BUTLER  \Where is the | oan com ng fronf
Who is |l oaning the water departnent the noney to do
t hese projects?

M5. MOBLEY: The funding for the | oan cones
fromthe State Revol ving Fund whi ch cones from federa
dollars. |It's part of the noney given to the state by
the feds that is then passed to | ocal nunicipalities
when they apply for it.

M5. BUTLER: | didn't know -- the |ady
ahead of ne asked about the project breakdown. Wen
woul d we get a copy of these four -- the four project
br eakdowns?

MR, CHAIRVAN: |Is that part of the

information that --
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M5. DANI ELS: Yes.

MR. CHAIRVAN. She is going to bring copies

of it.

M5. BUTLER: That's what she asked.

My next question would be that you have the
projects that you are starting now, but will we -- how

soon can we know the other areas of the city that the
projects will take place in, say, the next two years,
five years, ten years, whatever?

M5. MOBLEY: As M. Brown stated, we use
probabilities and consequence of failure to determ ne
exactly what is going to be replaced. As part of that
process, we do sonething called condition assessnent.
As part of her presentation, she wal ked t hrough about
ni ne nei ghbor hoods that we have done condition
assessnents in.

What that neans is we use equi pnent to
sound for leaks to see if there are | eaks. Then on
the sewer side, we use canmeras to inspect and tel evise
the sewers. Once we go through that process, we | ook
at data related to the water nmain breaks or, in
certain cases, potential sewer backups. Then we
aggregate all the information to create the
probability of failure. Then we rank everything and

produce pl ans.
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We are in our second year of this approach.
As we continue to do additional neighborhoods, we wl|
begin to provide that information as we have it. So
we should in the next year or so be able to publish
information a little sooner in terns of what we plan
to do, but those plans have to be approved by the
boar d.

M5. BUTLER: So you're saying we'll get
|l i ke an annual update?

M5. MOBLEY: Annually we update our capita
I nprovenent program and publish once it's approved by
t he board.

M5. BUTLER  Thank you

MR. CHAI RVAN:.  Thank you.

MR. MONK: Ellis Monk, MO NK

| heard of a new contract that you put out
at the year-end and nothing nentioned the lead. This
ot her gentleman said his house was built in the
twenties. So Detroit had | ead stopped in about '45.
Anything prior to '45 is |ead.

|'ve seen a nunber of cities throughout the
state, they have gotten state noney and federal noney
to eradicate the | ead services.

It sounds like the way you're saying it

here now is that you' re just going to renove the | ead

OBrien & Bails Court Reporting and Video
(800) 878-8750 - M chigan Firm No. 8029

16



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

servi ces when you replace the main. | don't see that
as a sense of urgency to get rid of |ead.

Lead is zero tolerance for the kids and
pregnant nothers. The federal guideline has got it
down to |ike about 15 parts per billion. Snyder
changed it to 10 parts per billion allowable. Zero is
a lead tolerance for people.

Pregnant wonen and everybody shoul d be
dri nking bottled water. They shouldn't be drinking
water with 15 parts per billion, none of that kind of
stuff.

| haven't heard Detroit say anything about
gi ving anybody no water -- testing their water in the
different areas to see what |evel they are. Do they
pass the federal guidelines of 15 parts per billion?

The ki ds and everybody at the schools, have
the schools tested out to be okay for the kids to
drink the water? |If not, they should be given bottled
wat er, potable water.

I have been working in Flint for the past
four years renoving their |ead service lines. This
year we will finish that process up. | wanted to hear
Detroit say today that they were going to renove their
| ead service lines. | haven't heard it.

Al 1 heard was, |ike, your contract is
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going to be attributed to your water service |ine,

that you are going to take out the | ead service as you
get to the water. You're saying it's going to take
you 50 years.

I would think that -- | just heard | ast
week that the Cty of Jackson, M chigan, they got
$171 million to renove their |lead service lines. How
much has got Detroit to renove their |ead service
l'ine?

They shoul d be putting in applications to
the federal governnent or to the State of M chigan or
sonething to get sonething for their |ead service
l'i nes.

MR. CHAI RMAN:  Thank you. |s there anyone
else at this tinme?

MR. BROMNN: M. Chair, just to be clear,
M. Mnk is a contractor that renoves service |lines
and he is very interested in contracts that will be
comng forward. |I'mvery interested in himbeing able
to bid on those contracts.

| just want to be clear about something
about lead in the city of Detroit.

First of all, as you know, we went out a
year ahead of tinme and tested twi ce as nany hones as

is required by the EPA and the MDEQ and cane in with a
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| ead | evel of 4 parts per billion. The EPA says 15
parts per billion is the actionable nunber. The
governor has changed that new | ead and copper rule to
12 parts per billion. W're at 4. So | don't want
anybody to wal k away thinking that Detroit's water is
anything but safe. It is safe to drink.

We are very cogni zant of the fact that we
need to start -- not start. W need to continue to
renove | ead service lines in the City of Detroit.
W're doing it as | speak today. W have a group of
community custoner service representatives that are
out in the nei ghborhoods that we will be replacing
full lead service lines within the next couple of
weeks as soon as the construction season starts. W
are actively doing it.

| was in Lansing just yesterday. | net
with the director of MDEQ | was very clear, as
have been with this board, that we want to go faster

W will not allowthis to beconme an
affordability issue for our custonmers. W cannot
raise the rates to the point that our custoners cannot
afford to pay their bills. So we want to go faster.
W need the state to get creative and to hel p finance
us going faster.

Nunber 2, there are |legal issues that we
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are trying to get resol ved.

Finally, | inpressed upon the director of
the MDEQ that they nust cone up with a conprehensive,
strategi c conmuni cation plan that goes out to all of
the communities at the same tinme with the sane
information with regard to | ead services lines or you
will scare the bejesus out of custoners who won't know
what's going on and will get bad information.

So we are actively looking for additiona
funds to go faster. W are currently spendi ng our
capital dollars on replacing full |ead service |lines
today in the city of Detroit. W want to do nothing
but get themall out of the systemas quickly as
possi bl e.

MR. CHAI RVAN:  Thank you. Does anyone el se
have any comments? M. Daniels?

Unfortunately, nma'am you have had your
tinme.

M5. GARRETT: If Henry Ford is going to get
a newline in front of Henry Ford Hospital, can't they
pay for that [ine? | don't know how nmuch we have
given up for their new cancer center. It seens to ne
-- why is that going to go on the rates? Wen | read
that thing on the front door --

MR, CHAI RVAN.  Ma'am you have had your
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turn.

SECURI TY GUARD: Ma' am - -

M5. GARRETT: It sounds |ike you're putting
that on the rate of everybody.

MR. CHAI RVAN: Thank you. Appreciate it.

Ms. Daniel s?

M5. DANIELS: For all the coments that we
recei ved today that were not answered by the director
and the deputy director, at the next meeting on
April 17th, we do have to provide those responses in
witing as well as a response to that individual to be
i ncorporated as part of the conpletion of the project.
| wanted to nmake sure that was clear

Al so, |I do want to nmake one slight
correction. The question was asked as to who was
providing this loan. This loan is provided by the
M chi gan Departnent of Environnental Quality and it is
77.5 percent federal and 22.5 state funded. | just
wanted to nmake that clarification

Most of the other questions that were asked
today are in the project plan. The project plan wll
be provided to individuals today that are requesting
it. There will be a space on our website to al so
review that.

As the director stated, the criteria that
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we review to determ ne where we are going to nmake the
water main replacenents, that is also in the project
pl an, summarized in the project plan as well.

MR. CHAI RVAN:. Thank you, Ms. Daniels.

Conmi ssi oners, any questions?

Seeing none, | would Iike to go to the next
line item approval of the m nutes.

At this time | would Iike to formally
concl ude the public hearing.

(Hearing adjourned at 1:31 p.m)
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CERTI FI CATE OF NOTARY
STATE OF M CHI GAN )
) SS

COUNTY OF WAYNE )

I, RENEE J. OGDEN, certify that this
heari ng was taken before nme on the date herei nbefore
set forth; that the foregoing questions and answers
were recorded by ne stenographically and reduced to
conmputer transcription; that this is a true, full and
correct transcript of ny stenographic notes so taken;
and that | amnot related to, nor of counsel to,
either party nor interested in the event of this

cause.

Renee J. Ogden

RENEE J. OGDEN, CSR- 3455
Not ary Publi c,
Wayne County, M chigan

My Conmm ssion expires: June 21, 2025
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           1   Detroit, Michigan



           2   Wednesday, April 3, 2019



           3   1:02 p.m.



           4



           5                   MS. DANIELS:  My name is Monica Daniels.



           6        I'm the finance asset manager.  We are here today to



           7        hold a public hearing for the Water Main Replacement



           8        Fiscal Year 2020 Drinking Water Fund.



           9                   The purpose of this hearing is to make



          10        public notification to the public about this project



          11        that DWSD through GLWA is seeking a $57.3 million loan



          12        for the project.



          13                   Right now on the screen, you have the



          14        actual public hearing notice that was published in



          15        several publications.  I'm going to review those.



          16                   This was in the newspapers Wednesday,



          17        February 27th, in the Detroit Legal News, Detroit



          18        News, Detroit Free Press, and the Michigan Chronicle.



          19                   It was also posted on our website.  There



          20        were also emails that went out through our public



          21        affairs department.  The emails went to 11,701



          22        subscribers of the City of Detroit Gov delivery



          23        account.  This includes customers and stakeholders



          24        that DWSD has added to its distribution list.



          25                   It was posted on Facebook.  In your packet,
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           1        I'm just giving you a screenshot of the Facebook page.



           2                   We also were required to mail out



           3        notifications.  When we mailed out these



           4        notifications, we're letting other entities know about



           5        the project to see if they have any questions or



           6        concerns.  Some of the main people that we sent it to



           7        were the Department of Homeland Security, the mayor's



           8        office, U.S. Coast Guard, U.S. Army Corps of



           9        Engineers, Wayne County Health Department, Wayne



          10        County Executive, Wayne County DPS, MDEQ Pollution



          11        Prevention Section, MDNR Wildlife Division, Michigan



          12        Natural Features Inventory.



          13                   I am going to pause for a minute.  I am



          14        reading all of these off because this is going into



          15        our transcript.



          16                   I'll continue with the list.  The MDEQ



          17        Geology and Land Management Division, U.S. Fish &



          18        Wildlife Service, Bay Mills Indian Community, Grand



          19        Traverse Band of Ottawa & Chippewa Indians, the



          20        Hannahville Potawatomi Indian Community, the Keweenaw



          21        Bay Indian Community, Lac Vieux Desert Band of Lake



          22        Superior Chippewa Indians, the Little River Band of



          23        Ottawa Indians, Little Travis Bay Band of Ottawa, the



          24        Match-E-Be-Nash-She-Wish Band of Pottawatomi Indians,



          25        Nottawaseppi Band of Huron Potawatomi, Pokagon Band of
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           1        Potawatomi, THPO Saginaw Chippewa Indian Tribe of



           2        Michigan, The Sault Ste. Marie Tribe of Chippewa.  The



           3        State Historical and Preservation Office, that office



           4        only received specific information.



           5                   I'm going to go back to discuss some of the



           6        advantages for DWSD regarding these loans.  DWSD has



           7        received a disadvantaged community determination based



           8        on the debt service on the upcoming loan to be charged



           9        to the city's customers.  DWSD's disadvantaged status



          10        allows for a 30-year term option instead of a 20-year.



          11        So most other applicants of this type of a loan



          12        receive a 20-year term, but DWSD, because we have a



          13        disadvantaged status, we are allowed a 30-year.  DWSD



          14        is going to accept the 30-year option.  The plan that



          15        was submitted before you did outline a 20-year, but we



          16        will take a 30-year because it will be better for us



          17        and our customers.



          18                   There is a possible principal forgiveness



          19        subsidy or other subsidy that has not been defined



          20        because, again, we are in the application process and



          21        the application is not complete yet.



          22                   I will review that in the next step to tell



          23        you what is next for us to complete this application.



          24        Previous applications that we had, last year DWSD



          25        applied for $15.9 million at a 2.5 percent interest
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           1        rate with loan forgiveness offered to us at



           2        $4.7 million.  I'm saying it's offered because we have



           3        not yet received that because we have not yet used



           4        that money.



           5                   Three projects near completion funded by



           6        the board total $24.4 million of which $4 million was



           7        forgiven.  Those three projects, I was just reminded



           8        that they were on our CIP.



           9                   We have a total of four projects.  I'm not



          10        going to provide all the descriptions because, again,



          11        those are in the project plan.



          12                   WS-710, the largest improvement, is at



          13        various locations throughout the City of Detroit.  It



          14        is approximately 31,600 linear feet of iron pipes that



          15        will be replaced throughout the City of Detroit.  We



          16        do provide a mapping of the location.  I'm giving you



          17        the streets.



          18                   So in the location, you will see, for



          19        example, Schoolcraft from Asbury Park to Greenfield,



          20        2,900 linear feet.  Again, this information is in the



          21        project plan and I will not review it in total.



          22                   The second project is WS-711, water system



          23        improvement to various streets throughout the city of



          24        Detroit.  We are replacing 6-inch to 16-inch,



          25        approximately 28,600 linear feet.  Again, I am
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           1        providing a map of the street locations.  Again, this



           2        information is in the project plan.



           3                   The other two projects are work completed



           4        by AECOM Great Lakes.  AECOM is our capital



           5        improvement program management organization.  We refer



           6        to it as CIPMO, C-I-P-M-O.  They assessed the areas.



           7        They did assessments and evaluations.  It was in the



           8        nine neighbors, Riverdale, Minock, Miller, Rosedale,



           9        Brewster-Douglass, Virginia Park, Brewster Homes,



          10        Piety Hill, and Center Commons.



          11                   On the map that is here and also in the



          12        project plan, the pink area is the area of the



          13        assessment and the water main replacement.



          14                   This next slide, again, is just a repeat of



          15        the public notification that I have already announced.



          16                   Next steps.  Again, this is an application



          17        process.  This typically takes about six months for us



          18        to apply for the loan.  I'm just showing you here the



          19        timeline of the next steps.



          20                   Today we're having our public hearing.



          21        This public hearing ends the 30 days of public notice



          22        that was required.  We first published it on



          23        February the 27th, so we are within our 30 days.  I



          24        did give a date of April the 12th to incorporate the



          25        public hearing materials and the field notes received,
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           1        approvals of certification and then submit the final



           2        to the GLWA.



           3                   What I did not realize is that the full



           4        board will be on the 17th.  That was my



           5        misunderstanding that this hearing today could serve



           6        as approval.



           7                   I am requesting that this be submitted to



           8        the full board on April 17th with their approval.  If



           9        that is approved, then we will then forward it to



          10        GLWA.



          11                   GLWA has a document that needs to be signed



          12        by their CEO, which is called a Project Plan Submittal



          13        form.  That Project Plan Submittal form will then be



          14        added to their presentation.  Their board meeting is



          15        April the 24th, 2019.



          16                   Then as long as we have board approval from



          17        GLWA, we will obtain the GLWA board approval



          18        certification.  All of these certifications, the



          19        transcript from today's meeting and our April 17th



          20        meeting, along with correspondence, will be



          21        incorporated into our final project plan.  We plan to



          22        have that package ready to submit to MDEQ by April the



          23        29th.  That means that if we overnight it, that MDEQ



          24        will receive it April 30th and the deadline to submit



          25        it is May the 1st.
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           1                   That is all the comments that I have.  We



           2        do need to open it up for public comment.



           3                   MR. CHAIRMAN:  At this time I would like to



           4        call for public participation.  Please note you have



           5        three minutes.



           6                   Would anyone like to come to the podium?



           7                   How are you doing, sir?



           8                   MR. RUSSELL:  I'm well.  How are you?



           9                   MR. CHAIRMAN:  Great.  Please state your



          10        name and your address, please.



          11                   THE WITNESS:  My name is Russell and I live



          12        in Northeast Detroit, District 3, on 1969 Helen Street



          13        for 32 years.



          14                   Greetings to all.  I probably have the same



          15        question that most folks in most neighborhoods have,



          16        when are you coming to my neighborhood?  I was hoping



          17        that the project was a little larger than 11.4 miles,



          18        but finances are finances and I understand you have to



          19        do what you can do.  You get your period of time.



          20                   If there is a larger plan that projects out



          21        and that can be put, you know, in an accessible way on



          22        the website, it would helpful for folks to know.



          23                   Most of my neighborhood was built in the



          24        1920s, so most of the houses have lead lines.  So that



          25        would be an issue that, you know, people are unaware
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           1        of and would like to know what the plans are.  Nobody



           2        expects magic.  If you do everything you wanted to do,



           3        we wouldn't be having the problems we have.



           4                   Just as an FYI, I'd like to know when you



           5        change the service lines, does it do any disruption to



           6        the surface of the lots?  If you're getting ready to



           7        invest in landscaping, for instance, should you defer



           8        that project until the service lines are changed?



           9        That's just an open question.



          10                   Thank you very much.



          11                   MR. CHAIRMAN:  Thank you.



          12                   Is there one else?



          13                   Hi.  How are you today?



          14                   MS. GARRETT:  Cindy Garrett.



          15                   I was looking at your notices a couple of



          16        days ago.  I think at first at 1:00 you're talking



          17        about selling bonds.  I couldn't quite get that.  Then



          18        at 2:00 you're going to present what you're proposing



          19        to sell the bonds for.  It seems like it should be



          20        first we discuss what the water line is going to do



          21        and then maybe what it would -- how we want to finance



          22        it.



          23                   I hate to see the rates go up.  It sounds



          24        like that's what we're doing.  Maybe it's a



          25        combination.
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           1                   Also, the thing I want to mention that I



           2        mentioned to the city council, I thought it was a



           3        shame to just go to the water stop instead of all the



           4        way into home if you're going to try and eliminate the



           5        lead, but I'm not -- I would like also, if you could,



           6        I would like to get the reports on anything you are



           7        doing about lead and what kind of testing.  I think



           8        GLWA has some kind of workgroup on it.



           9                   So I'm going to a conference.  I'm supposed



          10        to give a little presentation on it.  Any information



          11        you can share with me, I'd appreciate it.



          12                   Anyway, I did my own years ago.  We broke



          13        the water line when I was going around the side of my



          14        building trying to tuck point and insulate it



          15        underground.  I wanted to get rid of the lead, so I



          16        thought, well, we'll go all the way to the street.



          17        That's a big, big deal and a lot of problems.



          18                   But I will say this, once you dig up the



          19        stop, you know, you really -- if you could, go ahead



          20        and tunnel into the house and bring in a water line.



          21        If you can't get plumbers to hook it right up, maybe



          22        there is some kind of flexible line if you came close



          23        to where the other water line was already hooked into



          24        it and just put a temporary line that's flexible, if



          25        it's hard to fit, until they can, you know, get a
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           1        plumber out there to finish it.  Otherwise, if someone



           2        wants to get rid of that last piece of lead, they



           3        have got to dig up the water stop, and they might



           4        damage it.



           5                   You should also, by the way, replace the



           6        water stop itself because the valves go bad.  Years



           7        and years ago, I had them turn my water off because I



           8        didn't want it to freeze.  Then it froze under the



           9        floor because the water valve on the water stop was



          10        leaking.  It really wasn't off.



          11                   We have had damage to the building from the



          12        water stop next door that was never capped.  Because



          13        when they tore that down, the line, in the old days,



          14        evidently they didn't do much with the water stops



          15        except turn them off.  They keep leaking and they're



          16        damaged.



          17                   MR. CHAIRMAN:  Thank you very much.



          18        Appreciate it.  Thank you.



          19                   MR. BROWN:  Mr. Chair, we'll get one of our



          20        customer relations team get to her as much literature



          21        and documentation on that program as we have



          22        available.



          23                   MR. CHAIRMAN:  Just before we move on, is



          24        there anyone else that would like to come forward?



          25                   MR. BROWN:  Mr. Chair, can I suggest a
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           1        couple of points?  I think it's of interest to



           2        everyone in Detroit as to how we pick the areas of the



           3        city that we are working in.



           4                   Certainly, I think the first thing that you



           5        noticed is that there is nothing in the downtown area



           6        that is on that chart.  It's all in neighborhoods in



           7        the city of Detroit for the most part.  There are



           8        exceptions, but mostly in neighborhoods.



           9                   Secondly, the engineering team takes two



          10        major factors into consideration, the probability of



          11        failure of a particular pipe in which they take a look



          12        at the age of the pipe, the material that it's made



          13        out of, the soil that it is in, the number of breaks



          14        that we have had on that particular line, the number



          15        of fractures that the pipe may have.  So that's the



          16        likelihood or probability of a pipe failing.  We put a



          17        camera into these sewer systems and collect that data.



          18                   Secondly, we take a look at the consequence



          19        of failure.  Obviously, if it fails near Henry Ford



          20        Hospital, it takes the hospital out.  There is a more



          21        severe consequence than if it were to fail in an area



          22        of the city that isn't very densely populated.  So we



          23        take all of those factors into consideration when



          24        we're building a five-year capital improvement plan



          25        and determine what areas we'll go in.
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           1                   Obviously, you've heard me say this before,



           2        if we can eliminate the emergency work, which is



           3        tremendously expensive, by replacing the pipes that



           4        are most likely to fail, we're getting a bigger bang



           5        for the buck.  So our goal, and it's a goal that we



           6        shoot for, is to replace 2 percent of the system a



           7        year for 50 years and we have a new system.



           8                   Well, for the next five years, if we were



           9        able to do 2 percent, we would do 10 percent of the



          10        system.  If we're doing 10 percent of the pipes that



          11        are most likely to fail, we're being efficient with



          12        our customers' pockets.



          13                   I know that everyone would like us to be in



          14        their neighborhood first, but we are collecting this



          15        data, analyzing it, trying to predict where breaks



          16        will happen so that we can eliminate the emergency



          17        work and get the biggest bang for our buck.



          18                   MR. CHAIRMAN:  Thank you.



          19                   Any other questions?  We have someone.



          20                   PEGGY DANKERT:  Peggy Dankert from 7669



          21        West Parkway.



          22                   The hearing announcement for today says



          23        that there was a commission on the project plan



          24        available on the first floor.  I made the rounds down



          25        there and nobody seems to know what's up with that.
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           1        Is there a paper copy of the plan for inspection?



           2                   MS. DANIELS:  Excuse me.  Yes, we do have



           3        copies.  Once this is over, I will grab the copies and



           4        have them available.



           5                   MR. CHAIRMAN:  Okay.



           6                   MS. BUTLER:  Good afternoon.  My name is



           7        Brenda Butler.  I'm from District 4.



           8                   My question is, where is the loan coming



           9        from?  It's not in our information.



          10                   MR. CHAIRMAN:  I'm sorry.  I didn't quite



          11        hear what you were requesting.



          12                   MS. BUTLER:  Where is the loan coming from?



          13        Who is loaning the water department the money to do



          14        these projects?



          15                   MS. MOBLEY:  The funding for the loan comes



          16        from the State Revolving Fund which comes from federal



          17        dollars.  It's part of the money given to the state by



          18        the feds that is then passed to local municipalities



          19        when they apply for it.



          20                   MS. BUTLER:  I didn't know -- the lady



          21        ahead of me asked about the project breakdown.  When



          22        would we get a copy of these four -- the four project



          23        breakdowns?



          24                   MR. CHAIRMAN:  Is that part of the



          25        information that --
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           1                   MS. DANIELS:  Yes.



           2                   MR. CHAIRMAN:  She is going to bring copies



           3        of it.



           4                   MS. BUTLER:  That's what she asked.



           5                   My next question would be that you have the



           6        projects that you are starting now, but will we -- how



           7        soon can we know the other areas of the city that the



           8        projects will take place in, say, the next two years,



           9        five years, ten years, whatever?



          10                   MS. MOBLEY:  As Mr. Brown stated, we use



          11        probabilities and consequence of failure to determine



          12        exactly what is going to be replaced.  As part of that



          13        process, we do something called condition assessment.



          14        As part of her presentation, she walked through about



          15        nine neighborhoods that we have done condition



          16        assessments in.



          17                   What that means is we use equipment to



          18        sound for leaks to see if there are leaks.  Then on



          19        the sewer side, we use cameras to inspect and televise



          20        the sewers.  Once we go through that process, we look



          21        at data related to the water main breaks or, in



          22        certain cases, potential sewer backups.  Then we



          23        aggregate all the information to create the



          24        probability of failure.  Then we rank everything and



          25        produce plans.
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           1                   We are in our second year of this approach.



           2        As we continue to do additional neighborhoods, we will



           3        begin to provide that information as we have it.  So



           4        we should in the next year or so be able to publish



           5        information a little sooner in terms of what we plan



           6        to do, but those plans have to be approved by the



           7        board.



           8                   MS. BUTLER:  So you're saying we'll get



           9        like an annual update?



          10                   MS. MOBLEY:  Annually we update our capital



          11        improvement program and publish once it's approved by



          12        the board.



          13                   MS. BUTLER:  Thank you.



          14                   MR. CHAIRMAN:  Thank you.



          15                   MR. MONK:  Ellis Monk, M-O-N-K.



          16                   I heard of a new contract that you put out



          17        at the year-end and nothing mentioned the lead.  This



          18        other gentleman said his house was built in the



          19        twenties.  So Detroit had lead stopped in about '45.



          20        Anything prior to '45 is lead.



          21                   I've seen a number of cities throughout the



          22        state, they have gotten state money and federal money



          23        to eradicate the lead services.



          24                   It sounds like the way you're saying it



          25        here now is that you're just going to remove the lead
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           1        services when you replace the main.  I don't see that



           2        as a sense of urgency to get rid of lead.



           3                   Lead is zero tolerance for the kids and



           4        pregnant mothers.  The federal guideline has got it



           5        down to like about 15 parts per billion.  Snyder



           6        changed it to 10 parts per billion allowable.  Zero is



           7        a lead tolerance for people.



           8                   Pregnant women and everybody should be



           9        drinking bottled water.  They shouldn't be drinking



          10        water with 15 parts per billion, none of that kind of



          11        stuff.



          12                   I haven't heard Detroit say anything about



          13        giving anybody no water -- testing their water in the



          14        different areas to see what level they are.  Do they



          15        pass the federal guidelines of 15 parts per billion?



          16                   The kids and everybody at the schools, have



          17        the schools tested out to be okay for the kids to



          18        drink the water?  If not, they should be given bottled



          19        water, potable water.



          20                   I have been working in Flint for the past



          21        four years removing their lead service lines.  This



          22        year we will finish that process up.  I wanted to hear



          23        Detroit say today that they were going to remove their



          24        lead service lines.  I haven't heard it.



          25                   All I heard was, like, your contract is
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           1        going to be attributed to your water service line,



           2        that you are going to take out the lead service as you



           3        get to the water.  You're saying it's going to take



           4        you 50 years.



           5                   I would think that -- I just heard last



           6        week that the City of Jackson, Michigan, they got



           7        $171 million to remove their lead service lines.  How



           8        much has got Detroit to remove their lead service



           9        line?



          10                   They should be putting in applications to



          11        the federal government or to the State of Michigan or



          12        something to get something for their lead service



          13        lines.



          14                   MR. CHAIRMAN:  Thank you.  Is there anyone



          15        else at this time?



          16                   MR. BROWN:  Mr. Chair, just to be clear,



          17        Mr. Monk is a contractor that removes service lines



          18        and he is very interested in contracts that will be



          19        coming forward.  I'm very interested in him being able



          20        to bid on those contracts.



          21                   I just want to be clear about something



          22        about lead in the city of Detroit.



          23                   First of all, as you know, we went out a



          24        year ahead of time and tested twice as many homes as



          25        is required by the EPA and the MDEQ and came in with a
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           1        lead level of 4 parts per billion.  The EPA says 15



           2        parts per billion is the actionable number.  The



           3        governor has changed that new lead and copper rule to



           4        12 parts per billion.  We're at 4.  So I don't want



           5        anybody to walk away thinking that Detroit's water is



           6        anything but safe.  It is safe to drink.



           7                   We are very cognizant of the fact that we



           8        need to start -- not start.  We need to continue to



           9        remove lead service lines in the City of Detroit.



          10        We're doing it as I speak today.  We have a group of



          11        community customer service representatives that are



          12        out in the neighborhoods that we will be replacing



          13        full lead service lines within the next couple of



          14        weeks as soon as the construction season starts.  We



          15        are actively doing it.



          16                   I was in Lansing just yesterday.  I met



          17        with the director of MDEQ.  I was very clear, as I



          18        have been with this board, that we want to go faster.



          19                   We will not allow this to become an



          20        affordability issue for our customers.  We cannot



          21        raise the rates to the point that our customers cannot



          22        afford to pay their bills.  So we want to go faster.



          23        We need the state to get creative and to help finance



          24        us going faster.



          25                   Number 2, there are legal issues that we
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           1        are trying to get resolved.



           2                   Finally, I impressed upon the director of



           3        the MDEQ that they must come up with a comprehensive,



           4        strategic communication plan that goes out to all of



           5        the communities at the same time with the same



           6        information with regard to lead services lines or you



           7        will scare the bejesus out of customers who won't know



           8        what's going on and will get bad information.



           9                   So we are actively looking for additional



          10        funds to go faster.  We are currently spending our



          11        capital dollars on replacing full lead service lines



          12        today in the city of Detroit.  We want to do nothing



          13        but get them all out of the system as quickly as



          14        possible.



          15                   MR. CHAIRMAN:  Thank you.  Does anyone else



          16        have any comments?  Ms. Daniels?



          17                   Unfortunately, ma'am, you have had your



          18        time.



          19                   MS. GARRETT:  If Henry Ford is going to get



          20        a new line in front of Henry Ford Hospital, can't they



          21        pay for that line?  I don't know how much we have



          22        given up for their new cancer center.  It seems to me



          23        -- why is that going to go on the rates?  When I read



          24        that thing on the front door --



          25                   MR. CHAIRMAN:  Ma'am, you have had your
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           1        turn.



           2                   SECURITY GUARD:  Ma'am --



           3                   MS. GARRETT:  It sounds like you're putting



           4        that on the rate of everybody.



           5                   MR. CHAIRMAN:  Thank you.  Appreciate it.



           6                   Ms. Daniels?



           7                   MS. DANIELS:  For all the comments that we



           8        received today that were not answered by the director



           9        and the deputy director, at the next meeting on



          10        April 17th, we do have to provide those responses in



          11        writing as well as a response to that individual to be



          12        incorporated as part of the completion of the project.



          13        I wanted to make sure that was clear.



          14                   Also, I do want to make one slight



          15        correction.  The question was asked as to who was



          16        providing this loan.  This loan is provided by the



          17        Michigan Department of Environmental Quality and it is



          18        77.5 percent federal and 22.5 state funded.  I just



          19        wanted to make that clarification.



          20                   Most of the other questions that were asked



          21        today are in the project plan.  The project plan will



          22        be provided to individuals today that are requesting



          23        it.  There will be a space on our website to also



          24        review that.



          25                   As the director stated, the criteria that
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           1        we review to determine where we are going to make the



           2        water main replacements, that is also in the project



           3        plan, summarized in the project plan as well.



           4                   MR. CHAIRMAN:  Thank you, Ms. Daniels.



           5                   Commissioners, any questions?



           6                   Seeing none, I would like to go to the next



           7        line item, approval of the minutes.



           8                   At this time I would like to formally



           9        conclude the public hearing.



          10                   (Hearing adjourned at 1:31 p.m.)
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1 Detroit, Mchigan 1 Potawatonm, THPO Sagi naw Chi ppewa I ndian Tribe of
2 \ednesday, April 3, 2019 2 Mchigan, The Sault Ste. Marrie Tribe of Chippewa. The
3 L02pm 3 Sate Hstorical and Preservation Gfice, that office
4 4 only received specific information.
5 M5, DANELS: M nare is Monica Daniels. 5 I"mgoing to go back to discuss sone of the
6 |"mthe finance asset manager. % are here today to 6 advantages for DWBD regarding these loans. DD has
7 hol d a public hearing for the Wter Min Repl acement 7 received a di sadvantaged community deternination based
8 Fiscal Year 2020 Drinking Viter Fund. 8 on the debt service on the upcomng loan to be charged
9 The purpose of this hearing is to make 9 tothecity's custoners. DWD s disadvantaged status
10 public notification to the public about this project 10 allows for a 30-year termoption instead of a 20-year.
1 that DD through QWA is seeking a $57.3 nillion | oan 11  So nost other applicants of this type of a loan
12 for the project. 12 receive a 20-year term but DWD, because we have a
13 R ght now on the screen, you have the 13 disadvantaged status, we are allowed a 30-year. DD
14 actual public hearing notice that was published in 14 is going to accept the 30-year option. The plan that
15 several publications. |1'mgoing to review those. 15 was subnitted before you did outline a 20-year, but we
16 This was in the newspapers Vdnesday, 16 wll take a 30-year because it will be better for us
17 February 27th, in the Detroit Legal News, Detroit 17 and our custoners.
18 News, Detroit Free Press, and the Mchigan Chronicle. 18 There is a possible principal forgiveness
19 It was al so posted on our wehsite. There 19 subsidy or other subsidy that has not been defined
20 vere also enails that went out through our public 20 because, again, we are in the application process and
21 affairs departnent. The emails vent to 11,701 21 the application is not conplete yet.
22 subscribers of the Aty of Detroit Gov delivery 22 | will reviewthat in the next step to tell
23 account. This includes custoners and stakehol ders 23 you what is next for us to conplete this application.
24 that DWD has added to its distribution list. 24 Previous applications that we had, |ast year DD
25 It was posted on Facebook. In your packet, 25 applied for $15.9 nillion at a 2.5 percent interest

Page 3 Page 5
1 I'mjust giving you a screenshot of the Facebook page. 1 ratewth loan forgiveness offered to us at
2 V¢ also were required to mail out 2 $47nmllion. I'msayingit's offered because we have
3 notifications. Wen we nailed out these 3 not yet received that because we have not yet used
4 notifications, we're letting other entities know about 4 that noney.
5 the project to see if they have any questions or 5 Three projects near conpletion funded by
6 concerns. Sone of the main people that we sent it to 6 the board total $24.4 nillion of which $4 nmillion was
7 were the Departnent of Honeland Security, the mayor's 7 forgiven. Those three projects, | was just rennded
8 office, US (past Quard, US Arny Corps of 8 that they were on our AP.
9 Engineers, Wyne County Health Departnent, Véyne 9 V¢ have a total of four projects. [|'mnot
10 County Executive, Wyne County DPS, MXEQ Pol | ution 10 going to provide all the descriptions because, again,
11  Prevention Section, MNR WIdlife Division, Mchigan 11 those are in the project plan.
12 Natural Features Inventory. 12 V& 710, the largest inprovenent, is at
13 | amgoing to pause for a mnute. | am 13 various locations throughout the Aty of Detroit. It
14 reading all of these off because this is going into 14 is approximately 31,600 |inear feet of iron pipes that
15 our transcript. 15 will be replaced throughout the Gty of Detroit. W
16 I"I'l continue with the list. The MEQ 16 do provide a mapping of the location. |'mgiving you
17  Geology and Land Management Division, U S Fish & 17  the streets.
18 Wldlife Service, Bay MIls Indian Comunity, Gand 18 So in the location, you will see, for
19 Traverse Band of Citawa & Chi ppewa Indians, the 19 exanple, School craft fromAsbury Park to QGeenfield,
20 Hannahville Potawatom Indian Community, the Keweenaw 20 2,900 linear feet. Again, this informationis in the
21  Bay Indian Comunity, Lac Vieux Desert Band of Lake 21 project planand | will not reviewit in total.
22 Superior Chippewa Indians, the Little Rver Band of 22 The second project is Ws-711, water system
23 Qtawa Indians, Little Travis Bay Band of Qtawa, the 23 inprovenent to various streets throughout the city of
24 Mat ch- E- Be- Nash- She- Wsh Band of Pottawat om |ndians, 24  Detroit. W are replacing 6-inch to 16-inch,
25 Nottawaseppi Band of Huron Potawatom, Pokagon Band of 25 approximately 28,600 |inear feet. Again, | am
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Page 6 Page 8
1 providing a map of the street |ocations. Again, this 1 That is all the coments that | have. W
2 information is in the project plan. 2 do need to open it up for public comment.
3 The other two projects are work conpl eted 3 M CHARWN A thistine | would like to
4 by AEOOM Qeat Lakes. AEQOMis our capital 4 call for public participation. Please note you have
5 inprovenent program nanagenent organization. \% refer 5 three ninutes.
6 toit as APM) GI-P-MQ They assessed the areas. 6 VWul d anyone |ike to come to the podiun?
7 They did assessnents and eval uations. It was in the 7 How are you doing, sir?
8 nine neighbors, Rverdale, Mnock, MIler, Rosedal e, 8 MR RUSSELL: |'mwell. Howare you?
9 Brewster-Douglass, Virginia Park, Brewster Hones, 9 M CHARWN Geat. Pease state your
10 Piety HIl, and Center Commons. 10 nane and your address, please.
11 Onh the map that is here and also in the 11 THE WTNESS. M nane is Russell and | live
12 project plan, the pink area is the area of the 12 in Northeast Detroit, Dstrict 3, on 1969 Helen Sreet
13 assessnent and the water main repl acenent. 13 for 32 years.
14 This next slide, again, is just a repeat of 14 Qeetings to all. | probably have the sane
15 the public notification that | have already announced. 15 question that nost fol ks in nmost nei ghborhoods have,
16 Next steps. Again, this is an application 16 when are you coning to ny neighborhood? | was hoping
17 process. This typically takes about six months for us 17 that the project was a little larger than 11.4 niles,
18 to apply for the loan. |'mjust show ng you here the 18 but finances are finances and | understand you have to
19 tineline of the next steps. 19 do what you can do. You get your period of tine.
20 Today we're having our public hearing. 20 If there is a larger plan that projects out
21 This public hearing ends the 30 days of public notice 21 and that can be put, you know, in an accessible way on
22 that was required. V¢ first published it on 22 the website, it would helpful for folks to know
23 February the 27th, so we are within our 30 days. | 23 Most of ny nei ghborhood was built in the
24 didgive a date of April the 12th to incorporate the 24 1920s, so nost of the houses have lead lines. So that
25 public hearing materials and the field notes received, 25 would be an issue that, you know people are unaware

Page 7 Page 9
1 approvals of certification and then submt the final 1 of and woul d like to know what the plans are. Nobody
2 tothe AWA 2 expects magic. |If you do everything you wanted to do,
3 Wiat | did not realize is that the full 3 we wouldn't be having the probl ens we have.
4 board will be on the 17th. That was ny 4 Just as an FYI, 1'd like to know when you
5 msunderstanding that this hearing today coul d serve 5 change the service lines, does it do any disruption to
6 as approval. 6 the surface of the lots? If you're getting ready to
7 | amrequesting that this be submtted to 7 invest in landscaping, for instance, should you defer
8 the full board on April 17th with their approval. |If 8 that project until the service lines are changed?
9 that is approved, then we will then forward it to 9 That's just an open question.
10 aAw 10 Thank you very much.
11 QWA has a docunent that needs to be signed 11 MR CHA RVAN  Thank you.
12 by their CEQ which is called a Project Pan Submttal 12 I's there one el se?
13 form That Project Plan Submittal formwll then be 13 H. Howare you today?
14 added to their presentation. Their board neeting is 14 MB. GARRETT: Qndy Garrett.
15  April the 24th, 2019. 15 | was | ooking at your notices a couple of
16 Then as long as we have board approval from 16 days ago. | think at first at 1:00 you're tal king
17 QWA we will obtain the WA board approval 17 about selling bonds. | couldn't quite get that. Then
18 certification. Al of these certifications, the 18 at 2:00 you're going to present what you're proposi ng
19 transcript fromtoday's meeting and our April 17th 19 tosell the bonds for. It seenms like it should be
20 neeting, along with correspondence, wll be 20 first we discuss what the water line is going to do
21 incorporated into our final project plan. \é planto 21 and then nmaybe what it would -- how we want to finance
22 have that package ready to subnit to MDEQby April the 22 it.
23 29%th. That neans that if we overnight it, that MEQ 23 | hate to see the rates go up. It sounds
24 will receive it April 30th and the deadline to submt 24 like that's what we're doing. Mybe it's a
25 it is My the 1st. 25  conbi nati on.
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Page 10 Page 12
1 A'so, the thing | want to nention that | 1 couple of points? | think it's of interest to
2 nmentioned to the city council, | thought it was a 2 everyone in Detroit as to how we pick the areas of the
3 shame tojust goto the water stop instead of all the 3 city that we are working in.
4 way into hone if you're going to try and elininate the 4 Certainly, | think the first thing that you
5 lead, but I'mnot -- | would like also, if you coul d, 5 noticedis that there is nothing in the downtown area
6 | wouldlike to get the reports on anything you are 6 that isonthat chart. It's all in neighborhoods in
7 doing about |ead and what kind of testing. | think 7 the city of Detroit for the nost part. There are
8 QWA has sone kind of workgroup onit. 8 exceptions, but mostly in nei ghborhoods.
9 So I'mgoing to a conference. |'m supposed 9 Secondly, the engineering teamtakes two
10 togivealittle presentation onit. Any information 10 major factors into consideration, the probability of
11 you can share with me, |'d appreciate it. 11 failure of a particular pipe in which they take a | ook
12 Anyway, | did ny own years ago. V@ broke 12 at the age of the pipe, the material that it's nade
13 the water line when | was going around the side of ny 13 out of, the soil that it isin, the nunber of breaks
14 building trying to tuck point and insulate it 14 that we have had on that particular line, the nunber
15 underground. | wanted to get rid of the lead, so | 15 of fractures that the pipe nay have. So that's the
16  thought, well, we'll go all the way to the street. 16 likelihood or probability of a pipe failing. W put a
17 That's a big, big deal and a lot of problens. 17 canera into these sewer systens and col | ect that data.
18 But | will say this, once you dig up the 18 Secondly, we take a look at the consequence
19 stop, you know, you really -- if you could, go ahead 19 of failure. Coviously, if it fails near Henry Ford
20 and tunnel into the house and bring in a water |ine. 20 Hospital, it takes the hospital out. Thereis a nore
21 If you can't get plunbers to hook it right up, maybe 21 severe consequence than if it were to fail inan area
22 thereis sone kind of flexible line if you came close 22 of thecity that isn't very densely populated. So we
23 to where the other water line was al ready hooked into 23 take all of those factors into consideration when
24 it and just put atenporary line that's flexible, if 24 we're building a five-year capital inprovenment plan
25 it's hard to fit, until they can, you know, get a 25 and determne what areas we'll go in.

Page 11 Page 13
1 plunber out there to finishit. Cherwse, if someone 1 Cbvi ously, you' ve heard me say this before,
2 wants toget rid of that last piece of lead, they 2 if we can elimnate the emergency work, which is
3 have got to dig up the water stop, and they m ght 3 tremendously expensive, by replacing the pipes that
4 damage it. 4 arenost likely tofail, we're getting a higger bang
5 You shoul d al so, by the way, replace the 5 for the buck. So our goal, and it's a goal that we
6 water stop itself because the val ves go bad. Years 6 shoot for, is to replace 2 percent of the systema
7 and years ago, | had themturn ny water off because | 7 year for 50 years and we have a new system
8 didn't want it to freeze. Then it froze under the 8 Vel I, for the next five years, if we were
9 floor because the water valve on the water stop was 9 ableto do 2 percent, we would do 10 percent of the
10 leaking. It really wasn't off. 10 system If we're doing 10 percent of the pipes that
11 V¢ have had damage to the building fromthe 11 are nost likely to fail, we're being efficient with
12 water stop next door that was never capped. Because 12 our custoners' pockets.
13 when they tore that down, the line, in the old days, 13 | know that everyone would |ike us to be in
14 evidently they didn't do nmuch with the water stops 14 their neighborhood first, but we are collecting this
15 except turn themoff. They keep |eaking and they're 15 data, analyzing it, trying to predict where breaks
16  danaged. 16 wll happen so that we can elinminate the energency
17 MR CHARVAN  Thank you very much. 17 work and get the bhiggest bang for our buck.
18 Appreciate it. Thank you. 18 MR CHA RVAN  Thank you.
19 MR BROM M. Chair, we'll get one of our 19 Any other questions? V¢ have soneone.
20 custoner relations teamget to her as much literature 20 PEQSY DANKERT:  Peggy Dankert from 7669
21 and docunentation on that programas we have 21 \Veést Parkway.
22 available. 22 The hearing announcenent for today says
23 M CHARVAN  Just before we nove on, is 23 that there was a commission on the project plan
24 there anyone el se that would like to cone forward? 24 available onthe first floor. | nmade the rounds down
25 MR BROMt M. Chair, can | suggest a 25 there and nobody seens to know what's up with that.
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Page 14

Page 16

1 Is there a paper copy of the plan for inspection? 1 V¢ are in our second year of this approach.

2 MS. DANELS. Excuse ne. Yes, we do have 2 As we continue to do additional nei ghborhoods, we will

3 copies. (nce thisis over, | will grab the copies and 3 beginto provide that information as we have it. So

4 have themavail abl e. 4 we should in the next year or so be able to publish

5 MR CHA RN  Ckay. 5 information a little sooner in terms of what we plan

6 MS. BUTLER od afternoon. M nane is 6 todo, but those plans have to be approved by the

7 Brenda Butler. |'mfromDistrict 4. 7 board.

8 M question is, where is the | oan coning 8 MB. BUTLER So you're saying we'll get

9 fron? It's not in our infornation. 9 like an annual update?

10 M CHARMN I'msorry. | didn't quite 10 MB. MBLEY:  Annual |y we update our capital

11  hear what you were requesting. 11 inprovenent programand publish once it's approved by

12 MB. BUTLER Were is the |oan conming fron? 12 the board.

13 Wo is loaning the water departnent the noney to do 13 MB. BUTLER  Thank you

14 these projects? 14 MR CHA RVAN  Thank you.

15 MB. MBLEY: The funding for the | oan cones 15 M MNK Hlis Mnk, MONK

16 fromthe State Revol ving Fund whi ch cones fromfederal 16 | heard of a new contract that you put out

17 dollars. It's part of the noney given to the state by 17 at the year-end and nothing nmentioned the |ead. This

18 the feds that is then passed to local nunicipalities 18 other gentleman said his house was built in the

19  when they apply for it. 19 twenties. So Detroit had | ead stopped in about '45.

20 M. BUTLER | didn't know-- the |ady 20  Anything prior to '45is |ead.

21 ahead of ne asked about the project breakdown. Wen 21 |"ve seen a nunber of cities throughout the

22 would we get a copy of these four -- the four project 22 state, they have gotten state noney and federal noney

23 breakdowns? 23 to eradicate the |ead services

24 M CHARWN Is that part of the 24 I't sounds like the way you're saying it

25 information that -- 25 here nowis that you're just going to renmove the |ead
Page 15 Page 17

1 M. DANELS.  VYes. 1 services when you replace the main. | don't see that

2 MR CHARWN She is going to bring copies 2 as a sense of urgency to get rid of |ead.

3 of it. 3 Lead is zero tolerance for the kids and

4 MB. BUTLER That's what she asked. 4 pregnant nothers. The federal guideline has got it

5 M next question woul d be that you have the 5 down to like about 15 parts per billion. Snyder

6 projects that you are starting now, but wll we -- how 6 changed it to 10 parts per billion allowable. Zerois

7 soon can we know the other areas of the city that the 7 alead tolerance for people

8 projects will take place in, say, the next two years, 8 Pregnant wonen and everybody shoul d be

9 five years, ten years, whatever? 9 drinking bottled water. They shoul dn't be drinking

10 MB. MBLEY: As M. Brown stated, we use 10 water with 15 parts per billion, none of that kind of

11 probabilities and consequence of failure to deternine 11 stuff

12 exactly what is going to be replaced. As part of that 12 | haven't heard Detroit say anything about

13 process, we do something called condition assessment. 13 giving anybody no water -- testing their water in the

14 As part of her presentation, she walked through about 14 different areas to see what level they are. Do they

15  nine nei ghborhoods that we have done condition 15 pass the federal guidelines of 15 parts per billion?

16  assessnents in. 16 The kids and everybody at the school s, have

17 Wiat that neans is we use equi pnent to 17  the school s tested out to be okay for the kids to

18 sound for leaks to see if there are |eaks. Then on 18 drink the water? If not, they should be given bottled

19 the sewer side, we use caneras to inspect and tel evise 19 water, potable water.

20 the sewers. (Once we go through that process, we | ook 20 | have been working in Flint for the past

21 at datarelated to the water nain breaks or, in 21 four years removing their |ead service lines. This

22 certain cases, potential sewer backups. Then we 22 year we Wl finish that process up. | wanted to hear

23 aggregate all the information to create the 23 Detroit say today that they were going to renmove their

24 probability of failure. Then we rank everything and 24 lead service lines. | haven't heard it.

25  produce plans. 25 Al | heard was, like, your contract is
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Page 18

Page 20

1 going to be attributed to your water service line, 1 aretrying to get resol ved

2 that you are going to take out the |ead service as you 2 Finally, | inpressed upon the director of

3 get tothe water. You're sayingit's going to take 3 the MEQthat they must cone up with a conprehensive

4 you 50 years. 4 strategic comunication plan that goes out to all of

5 | would think that -- | just heard |ast 5 the communities at the same tine with the sane

6 week that the Aty of Jackson, Mchigan, they got 6 information with regard to lead services lines or you

7 $171 nillion to renove their |ead service lines. Hw 7 wll scare the bejesus out of custoners who won't know

8 much has got Detroit to renove their |ead service 8 what's going on and will get bad information.

9 line? 9 So we are actively |ooking for additional

10 They shoul d be putting in applications to 10 funds to go faster. V¢ are currently spending our

11 the federal government or to the State of Mchigan or 11 capital dollars on replacing full lead service |ines

12 sonething to get something for their |ead service 12 today in the city of Detroit. V@ want to do nothing

13 lines. 13 but get themall out of the systemas quickly as

14 MR CHARVAN  Thank you. Is there anyone 14 possible.

15 else at this tine? 15 MR CHARVAN Thank you. Does anyone el se

16 MR BROMt M. Chair, just to be clear, 16  have any conments? M. Daniels?

17 M. Mnk is a contractor that renoves service |ines 17 Unfortunately, ma' am you have had your

18 and he is very interested in contracts that wll be 18 tine

19 coning forward. |'mvery interested in himbeing able 19 MB. GARRETT: If Henry Ford is going to get

20 to bid on those contracts. 20 anewlinein front of Henry Ford Hospital, can't they

21 | just want to be clear about sonething 21 pay for that line? | don't know how muich we have

22 about lead inthe city of Detroit. 22 given up for their new cancer center. It seens to me

23 First of all, as you know, we went out a 23 -- why is that going to go on the rates? Wen | read

24 year ahead of time and tested twice as nany hones as 24 that thing on the front door --

25 isrequired by the EPA and the MDEQ and came in with a 25 MR CHARVAN My am you have had your
Page 19 Page 21

1 lead level of 4 parts per billion. The EPA says 15 1 turn

2 parts per hillionis the actionable nunber. The 2 SEORTY GARD M am--

3 governor has changed that new |ead and copper rule to 3 MB. GARRETT: It sounds |ike you're putting

4 12 parts per hillion. W'reat 4 Sol don't want 4 that on the rate of everybody

5 anybody to walk away thinking that Detroit's water is 5 MR CHARVAN Thank you. Appreciate it.

6 anything but safe. It is safe to drink. 6 M. Daniel s?

7 V¢ are very cognizant of the fact that we 7 M. DANELS For all the comments that we

8 need to start -- not start. V& need to continue to 8 received today that were not answered by the director

9 renove |ead service lines inthe Gty of Detroit. 9 and the deputy director, at the next neeting on

10 W'redoingit as | speak today. V¢ have a group of 10 April 17th, we do have to provide those responses in

11  community custoner service representatives that are 11  witing as well as a response to that individual to be

12 out in the neighborhoods that we will be replacing 12 incorporated as part of the conpletion of the project.

13 full lead service lines within the next couple of 13 | wanted to make sure that was clear

14 weeks as soon as the construction season starts. V¢ 14 A'so, | do want to make one slight

15 are actively doing it. 15 correction. The question was asked as to who was

16 | was in Lansing just yesterday. | net 16 providing this [oan. This loan is provided by the

17 with the director of MEQ | was very clear, as | 17 Mchigan Departnment of Environmental Quality and it is

18 have been with this board, that we want to go faster. 18 77.5 percent federal and 22.5 state funded. | just

19 Ve will not allowthis to become an 19 wanted to make that clarification

20 affordability issue for our customers. V¢ cannot 20 Mst of the other questions that were asked

21 raise the rates to the point that our customers cannot 21 today are inthe project plan. The project plan will

22 afford to pay their bills. So we want to go faster. 22 be provided to individual s today that are requesting

23\ need the state to get creative and to help finance 23 it. There will be a space on our website to also

24 us going faster. 24 review that

25 Nunber 2, there are legal issues that we 25 As the director stated, the criteria that
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Page 22

1 we reviewto deternine where ve are going to nake the
2 water main replacenents, that is alsoin the project
3 plan, sunmarized in the project plan as well.
4 MR CHARVAN  Thank you, M. Daniels.
5 Commi ssi oners, any questions?
6 Seeing none, | would like to go to the next
7 lineitem approval of the mnutes.
8 A thistinme |l would like to formally
9 concl ude the public hearing.
10 (Hearing adjourned at 1:31 p.m)
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
Page 23
1 CERTI FI CATE OF NOTARY
2 STATE OF M CHIGAN )
3 ) SS
4 COUNTY OF WAYNE )
5
6 I, RENEE J. OGDEN, certify that this
7 hearing was taken before me on the date hereinbefore
8 set forth; that the foregoing questions and answers
9 were recorded by ne stenographically and reduced to
10 conputer transcription; that this is a true, full and
11 correct transcript of ny stenographic notes so taken;
12 and that | amnot related to, nor of counsel to,
13 either party nor interested in the event of this
14 cause.
15
16
17
18
19
20
” Renee J. Ogdew
22 RENEE J. OGDEN, CSR-3455
23 Notary Public,
24 Wayne County, M chigan
25 My Conmi ssion expires: June 21, 2025
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